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SUBJECT: CIV AIR: PAN AM-SINGAPORE AIRLINE DISCUSSIONS 

1 . FOLLOWING IS FYI AND IS MEANT ONLY TO KEEP POSTS IN- 
FORMED OF DEVELOPMENTS WHICH MAY BE BROUGHT TO THEIR 
ATTENTION BY PARTIES INVOLVED. POSTS SHOULD NOT APPROACH 
PAA, SIA OR LOCAL CIV AIR AUTHORITIES REGARDING THESE 
DISCUSSIONS WITHOUT DEPT INSTRUCTIONS. 

2. PAN AM AND SIA HAVE HELD DISCUSSIONS IN RECENT WEEKS 
REGARDING POSSIBLE BLOCKING OF CARGO SPACE FOR SIA ON 
TOKYO-SINGAPORE SEGMENT (SOUTHBOUND ONLY) OF PAA'S NYC- 
LA-SF-TOKY O-SINGAPORE ALL-CARGO FLIGHT AND AN INTERCHANGE 
BETWEEN THE TWO AIRLINES OF PASSENGER AIRCRAFT AT HONG 
KONG. APPARENTLY, CARGO AGREEMENT BETWEEN PAA AND SIA 
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IS VIRTUALLY SETTLED. 

3. REGARDING THE CARGO ARRANGEMENT, PAA INFORMS DEPT 
THAT 12 PALLETS ON ITS B 747 FREIGHTER WOULD BE ASSIGNED 
TO SIA AT TOKYO. HOWEVER, JAPANESE CAB HAS INFORMALLY 
ADVISED PAA THAT IT WILL NOT ACCEPT THIS TYPE OF PROGRAM 
BY US AIRLINE INVOLVING FIFTH FREEDOM TRAFFIC; THAT IN 
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CONSIDERATION OF CURRENT CLIMATE OF US-JAPAN CIV AIR TALKS 
GOJ HAS NO INTENTION TO ACCEPT SUCH PROPOSAL AT THIS TIME 

OR IN FUTURE; THAT JCAB CONSIDERS PROGRAM IS MISAPPLICA- 
TION OF BEYOND TRAFFIC RIGHTS, DEVIATING TOO FAR FROM 
BILATERAL; AND THAT THESE CARGO TRANSFER PROCEDURES WOULD 
ONLY BE ACCEPTED BY JCAB IF GOS GRANTS PAA TRAFFIC RIGHTS 
BETWEEN TOKYO-SINGAPORE. AT THE PRESENT TIME, PAA HAS 
RIGHTS FROM JAPANESE TO CARRY CARGO BEYOND TOKYO TO 
SINGAPORE BUT LACKS RIGHTS FROM SINGAPORE. BY BLOCKING 
CARGO SPACE FOR SIA, THIS CARGO IS TECHNICALLY CARRIED BY 
SIA AND, THEREFORE, SHOULD AVOID REQUIREMENT THAT PAA HOLD 
RIGHTS FROM GOS. PAA HAS ASKED FOR DEPT'S ASSISTANCE IN 
THIS MATTER, BUT WE ARE STUDYING IMPLICATIONS OF PAA-SIA 
DEAL REGARDING CURRENT SINGAPORE AND JAPAN CIV AIR TALKS. 
SUCH AN ARRANGEMENT COULD VIRTUALLY PRECLUDE FLYING TIGER 
FROM SINGAPORE MARKET. 

4. REGARDING POSSIBLE INTERCHANGE AT HONG KONG, APPARENT- 
LY DEAL IS STILL TENTATIVE. IN GENERAL, PAA WOULD OPERATE 
NON-STOP SAN FRANCISCO-HONG KONG THREE TIMES WEEKLY AND 
AIRCRAFT WOULD BE DRY LEASED TO SIA FOR FLIGHT HONG KONG- 
SINGAPORE. ACCORDING TO PAA, THEY WOULD FOLLOW PATTERN 
OF AIR NEW ZEALAND-BRITISH AIRWAY'S LOS ANGELES INTER 
CHANGE AND, THEREFORE, WOULD EXPECT NO DIFFICULTY FROM 
BRITISH AT HONG KONG. 

5. EMBASSIES SHOULD REPORT ANY INFORMATION THEY MAY 
ALREADY HAVE ON THESE ARRANGEMENTS AND ANY APPROACHES 
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REGARDING THIS MATTER BY THE PARTIES INVOLVED. 


VANCE 
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